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ends up helping sales fo many amists, will ithocome legetimate? Should o2 1s 4 mww
wory busiogss models are being Changed by 15-26 yoar olds? While the debse « -
individeals (15 yoar olds and vourger in many cases) who sill illegally share fi haw  ghas
as peivate ciens under the Llaw, and recording companios have rights of prope (i
Who is right and who is wrong, especially when two righes collide? Who s o
who 10 gain? Who gets hurt by ese oasactions? Which group’™s edhicad positio . are m. |
o lersitle?

Stokeholders are individuals, companses, groups, and even goversments and their

subrsystenms at cause and respond 10 exernal Ssues, oppoctanites, and dwear. Corparax
scandads, globadization, deregdation, mergers, echnology, and gobal wrrocism dave
accelerated e rate of change and beougle about 2 cdimar of wnceraingy in which suabehobders
sl make busioess and modal decishons. Bsues concorning questiondie ethical and illegd
Dusingss practices conlron everyare, i the Sollowing exampdes illusoate

* The subpeime lending crisis in 2008 iwvoldved stabebolders i variod as comnsumerns, hanks,
MOIga g companties, roal estae finns, and homeowness. Many companios tdat sold
morgages o wnguedifiod buyers liod about low-rsk, Ngh-ceturn prodects. Wall Sueet
companees, while deivieg, ace also settling lawsaits stemming from the 2008 crisis. In 2013,
“Hundrods of towsands of ssbpeime borrowers are stll stnggling. Subpeime securites sill
pose a similican hgal rsk o e o thee packagoed them, and fey e op capinal the could
be deployed elsewhere in e econoan.™ In 2011, Bank of America ansowncod dat it would
“Gke & whopping S20 billion Nuw pu e fallow from the subpcime best behind it and satisty
claims from angey imvesooes. ™ The ethics and docisions precipitating ®w crisis contribused w
tildng the US. oconomy wward recession, with loma-lasting effecs

The corparam scandads in e 19905 dwough 2001 & Exron, Adedplia, Hallibanon, MCI
WorldCom, Tyco, Arthue Andersen, Global Crossing, Dyvregy, Qwest, Mesrill Lanch, and
other lirms dat once jaered sharehnlder and puiic confidence in Wall Street and corporas
Ao rnance mery now seem like sncion Nsiory o ®cse with shock-term memocies. Envon'’s
hanknupicy with issets of $63.4 billion delies imagination, b WorldCon's Daskaupicy set
the revoed for ®e largest corporan bankeupicy in US. hisoory (Benson, 2003). Only 22% of
Americans expeess & groat deal o guine 2 lotof confidence in big besiness, compaed 0 65%

who express confidence in smedl business " Contsdonce in DR Dusiness reached its highest
point in 1974 a1 345, and even during the dot-com boom i the Lo 19905 it hovered « 300%
The lowest rating of 16% wis polled in 2009 afer the subprime lending crisis, and althowah
pebilic confidence has slightly increased, the significan differcantial in Americin cofidence
betwoen big snd small besiness belbes 2 public misoust of big busioess that mery 2ot be easily

repaired.”

The debaw continues over excessive pay 1o hese chied execative officers (CEOs) who
posiid poor coepocate performance. Liege bonses padd o durieg the Seanciad criss made
CRRCUEV Pary 3 controversial topic, yet invesiors did Tinde 10 solve e isswe. “livesiors had
the opporsusity o peovide advisory vows on execative pay at flinancial fioms et received
TARP fusdhs in 2009, and they gerve thusde up 10 pary pacbiges at svery singhe ame of thaee



